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DIRECTORS’ REPORT 


TO THE SHAREHOLDERS: 


We are pleased to submit the Balance Sheet of the Company at Dec- 
ember 31, 1967 together with a Statement of Source and Application of 
Funds and the Statement of Income and Retained Earnings showing the 
results of operations for the year. 


The company, for the first time, issued an interim statement in 1967 
showing operating results for the six months ended June 30th. You will 
also note certain changes in form of statements from the report for the 
previous year and the inclusion of a statement of source and application of 
funds. These changes result from revisions in corporation and securities 
legislation relating to shareholder reporting. 


Net profit for the year 1967 of $71,405 is approximately 4% higher 
than the comparable figure for 1966. Earnings are equivalent to $1.90 per 
Class A Share and $.98 per Class B Share compared to per share earnings of 
$1.82 and $.92 respectively for the previous year. 


There was a steady move from home delivery sales to store sales 
during the year resulting in a decline in the number of routes and an increase 
in the average volume of sales per route. This trend is expected to continue 
in the future. Overall volume of sales for the year was approximately 3% 
greater than the previous year. 


All of the shares of Riverview Dairy Limited in Caledonia were 
purchased in June 1967. This company is relatively small compared to 
Royal Oak Dairy but the purchase will allow expansion of operations 
beyond previously licenced areas, and will contribute to the future growth 
of the company. 


Expenditures on capital equipment amounted to $95,000 and the 
larger individual items consisted of wholesale trucks. 


On behalf of the Board of Directors, 


FRED W. HAMILTON, 
President. 


March 27th, 1968, 
Hamilton, Ontario. 


ROYAL OAK @ 


BALANC 


ASSETS 
Current Assets: 1967 
Cashis RIS R SR ee NY) See Et Ree tants fe. Ae eae WR $ 65,188 
Marketable Securities, at cost 
(Markets Vialuiee$39587.00) arene ner ere ere ere 297,736 
Accounts; (Receivable: ee ctank ices ee ee ee eee 158,020 
Accounts Receivable — Subsidiary ......................:0000+ 39,367 
Inventories at lower of cost or replacement cost: 
Producteand@Raws Materials ee reece eee 26,556 
W Orkin? VSUPDIIES# a5. oh.cette cere eee eet tera aee 58,071 
Prepaid “HXPenSes esc cle eee Ea Seer ee 11,574 
$ 656,512 
Investment in Subsidiary Companies: (at cost less allowance 
for possible decline in value) 
SH are Shar cere Ree rae re ens Oe nh RAE ET mE Re, Sa eat Re See 2 $ 29,503 
TEOATIS + SER. T en Raters Ree Mote Ree eat oa 21,800 
51,303 
Deferred Charges: 
Cans, Cases and Other Deferred Items .................... feces 65,803 


Fixed Assets: 
Land, Buildings, Plant and Equipment as appraised at 
December 31, 1948 by the Dominion Appraisal 
Company Limited, with subsequent additions at cost 1,754,793 
Less — Accumulated Depreciation as determined 
by the above mentioned appraisal at December 31, 
1948 with subsequent provision based on the original 


Cost Ole the masse tSees tr ces... eee eerie De 1,113,562 
641,231 
Goodwill eer y tretre nn rer tee ee emma ol ie pinata dec cates 30,501 


$ 1,445,350 


Approved on behalf of the Board of Directors: 


AS AT DECE 


(with comparative figure 


1966 
$ 36,973 


298,101 
159,898 
44,015 


25,526 
47,894 
8,842 


$ 621,249 


$ 3 
Layee 


2D, 22e 


61,988 


1,672,344 


1,047,545 


624,799 


30,501 


$ 1,364,062 


A. S. McKEE R. D. ISBISTER, 


Director 


Director 


AUDITO 


We have examined the balance sheet of Royal Oak Dairy, Limited as at Dece 
source and application of funds for the year ended on that date. Our examination inc 
and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the balance sheet and accompanying statements, together with 
December 31, 1967 and the results of its operations for the year ended on that date. 


with that of the preceding year. 


Hamilton, Ontario, 
February 23, 1968. 


fTRY, LIMITED 


Peo BET 


BER 31, 1967 


; at December 31, 1966) 


LIABILITIES 
Current Liabilities: 1967 1966 
Pak Pare A OOCUECE Pilih eA eclduut fuente dhe een ees $ 30,000 $ 60,000 
Accounts Payable and Accrued Charges .................... 400,817 BS 2,50) 
Payavie tomsuvsidiary Company) af7.0+..0e ee 8,776 — 
hicketswand mb ottless Outstanding ses ene see S213 26,650 
BP GIEY PROTO AXOS ele side cs sinc aes scasnbn vata WA toed 10,964 — 
Mortgage Principal due within one year ........................ 400 4,900 
482,170 424,387 
Long-Term Liabilities: 
First Mortgage, maturing June 30, 1975 at 7% 
PCTVANMNUM Ss Beet ee ak ee ee aye ee 6,600 7,000 
Shareholders’ Equity: 
Share Capital: 
Authorized: 
37,500 Class “A” Preference Shares of no par 
value, cumulative dividends of 60c per share 
per annum, convertible for Class “B” Common 
Shares 
87,500 Class “B” Common Shares of no par value, 
of which 37,500 unissued shares are reserved for 
conversion of Class “A” Shares 
Issued and Outstanding: 
37,500 Class “A” Shares and 
SO: 000 5G lassen. By. Shares TOF Sa Soria eee: 125,000 125,000 
Retained mE ATNin Sim me rte tcc moan ceeeenet oa ey ate 587,163 563,258 
Excess of appraised value of fixed assets over 
GENECCIAL COR COSES abe c Misa suleieenrccionee ocean 244,417 244,417 
956,580 932,675 


$ 1,445,350 $ 1,364,062 


The accompanying notes are an integral part of the financial statements. 


PORT 


r 31, 1967, the statement of income and retained earnings, and the statement of 
d a general review of the accounting procedures and such tests of accounting records 


notes appended thereto, present fairly the financial position of the company as at 
accordance with generally accepted accounting principles applied on a basis consistent 


CHAGNON, MACGILLIVRAY & CO., 
Chartered Accountants, 


STATEMENT OF INCOME AND RETAINED EARNINGS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(with comparative figures for the year 1966) 


1967 1966 
Sales strc: hee ane tt ee ok Put vor geal, ok Setar Sete Ren Rea aN $ 4,397,926 $ 4,259,923 
Cost of Sales, Including Selling, General and Admin- 
istrative <EXPeMSeSi oe cece oe sesgncne ano aes eRe 4,224,873 4,100,658 
173,053 159,265 
Provision for Depreciation .2..0.0000000.00.0000.......0cccceccceeeeeeeeeeeeeees 78,746 71,413 
Net sProtitmberores axes On InCOMe renee aaa 94,307 87,852 
INCOME BV AKG: eee sc ome raise nate oe hee em ey a 39,000 35,000 
Nets Profitetrom sD anys Operallonsis re mere ere 553507 Da2,8o2 
Income from Marketable Securities ...........0.................::0.0 16,098 15,475 
Net Profit tior, (he * Yeats erie cen eee eon 71,405 68,327 
Retained Earnings at beginning of year ........................ 563,258 542,431 
634,663 610,758 
Dividends 9) gic. sanssemsaninetnal sorte enor eae ate 47,500 47,500 
Retained sBarmingssat end Wolmy calmness cee cere SES Sia Ose Sam OS-255 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED DECEMBER 31, 1967 
(With comparative figures for the year 1966) 


1967 1966 
Source of Funds: 
Net. «Profit fortthie#Y Cab cenc cee eee see ee $ 71,405 § 68,327 
Charges not requiring cash outlay — depreciation .... 78,746 71,413 


150,151 139,740 
Application of Funds: 


Additionsmtomtixedimassetsi:—— Ct enya eee teen ayn cere 95,178 75,456 
IMorigageme Da VInentSm western csrae feet ek ee eae nee 400 400 
Dividends py paidin eee tse ence ota eee eects 47,500 47,500 
TNVESEMENt cin “SUDSIdianes | eee os ote uke teasceecrs 25,715 3,200 
Increases inl) deferred mexpenditures eee 3,815 19,425 
172,671 145,981 

Increase (Decrease) in Working Capital ............00000.00.00....... (  22,520)( 6,241) 
Working Capital — Beginning of Year ...........0.0.000.0.00000..... 196,862 203,103 


Working Capital — End of Year .........0.....0000.000000cccc. $4 74342-0889 $196;862 


ROYAL OAK DAIRY LIMITED 


Notes to Financial Statements 
For the Year Ended December 31, 1967 


. The Company has not included the assets and liabilities and income 
and expenses of its wholly-owned subsidiaries in its financial statements 
because the operations and size of the subsidiaries are either different 
in character or insignificant. 


. (a) The aggregate profits less losses of the subsidiaries for their fiscal 
periods ending in the year 1967 amounted to $6,623 none of which 
has been included in the financial statements of the Company. 


(b) The aggregated profits less losses of the subsidiaries since the dates 
of their acquisition amounted to $2,857 none of which has been 
included in the financial statements of the Company. 


. The Company has guaranteed bank loans of one of its subsidiaries up to 
the amount of $50,000.00. 


. The total direct remuneration paid to the Directors and Senior Officers 
of the Company in the year 1967 amounted to $92,800.00. 
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